Principal
Asset Management™

Investment education

Understanding private

infrastructure debt

Infrastructure assets are an essential component of modern life. They can also make attractive
investments. Discover what they are and how they may bring higher income, broader diversification,
and other potential benefits to your portfolio.
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What is private infrastructure debt?

You and other investors lend money needed to operate, upgrade, and build essential infrastructure assets. In return,
you earn regular interest payments and then get your original investment back when the loan matures.

What are examples of infrastructure assets?

: L

—%

Social

Digital
Data centers, fiber
optic networks, cellular

Transportation

Airports, toll roads,
railways, ports

Energy

Power plants, pipelines,
transmission lines,

Schools, hospitals,
sports facilities, water

renewables networks and waste
What can private infrastructure debt do for you?
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Why private infrastructure debt:
Attractive income and risk-adjusted return potential

Private infrastructure debt usually involves long-term

loans for investors able to commit money for extended The income potential may help investors support
time periods. Because investments are less liquid, they overall portfolio performance and help maintain
typically pay higher interest than traditional bonds, CDs, stability during periods of market volatility.

and other income-generating assets.

Infrastructure returns have lower volatility than

corporate finance markets due to their inherent I? private infrastructure debt
defensive and stable characteristics™. According to ”ght for YOU?
a 40-year study released by Moody’s™ in September The answer may be “yes” if you:

2025, high-yield infrastructure has approximately 50%
less default rates and almost 50% higher recovery rates
over any 5-year interval when compared to high-yield
non-financial corporates. Data shows attractive risk-
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Want to pursue attractive income and risk-
adjusted returns while also striving to preserve
your original investment

adjusted returns from infrastructure investing.

@

Hold little or no assets in private markets and
wish to expand diversification

@

Have a long-term investing horizon and other
sources of ready cash

Target yields

@

Seek defensive investment strategies with
historically low volatility and low default rates

@

Like the added stability of essential infrastructure
assets often backed by government regulations
or long-term contracts

Investment-grade Higher-yielding

Are concerned about inflation and interested in
infrastructure debt infrastructure debt investments that could benefit from rising prices

@

Target yields are presented for discussion purposes only and are

not projections of results for any investor. The actual results may
differ materially from those depicted above based on numerous
factors, including market changes. Target yields are based on market
observations and reflect the loan yield-to-maturity.

"1 Preqgin. June 2025
2 Moody’s. September 3, 2025. Infrastructure default and recovery rates, 1983-2024.

Ready to take action?

Talk to your financial professional. Together, you can determine which private investments
might be right for your portfolio.
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Investing involves risk, including possible loss of principal. Past Performance does not guarantee future return. Infrastructure investments are long-
dated, illiquid investments that are subject to operational and regulatory risks. Private market investments, unlike publicly traded stocks, involve various
risks due to illiquidity, lack of transparency, and higher minimum investment requirements. These risks include liquidity risk, market risk, capital risk,

and regulatory risk. Additionally, private market investments often involve higher fees and expenses and may have longer investment horizons. Asset
allocation and diversification do not ensure a profit or protect against a loss. The risk management techniques discussed seek to mitigate or reduce risk
but cannot remove it.

This material covers general information only and does not take account of any investor’s investment objectives or financial situation and should not
be construed as specific investment advice, a recommendation, or be relied on in any way as a guarantee, promise, forecast or prediction of future
events regarding an investment or the markets in general. The opinions and predictions expressed are subject to change without prior notice.

The information presented has been derived from sources believed to be accurate; however, we do not independently verify or guarantee its accuracy
or validity. Any reference to a specific investment or security does not constitute a recommendation to buy, sell, or hold such investment or security,
nor an indication that the investment manager or its affiliates has recommended a specific security for any client account. Subject to any contrary
provisions of applicable law, the investment manager and its affiliates, and their officers, directors, employees, agents, disclaim any express or implied
warranty of reliability or accuracy and any responsibility arising in any way (including by reason of negligence) for errors or omissions in the information
or data provided.

This material may contain ‘forward-looking’ information that is not purely historical in nature and may include, among other things, projections and
forecasts. There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the
reader.

This material is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be
contrary to local law or regulation.

This document is intended for use in:
¢ The United States by Principal Global Investors, LLC, which is regulated by the U.S. Securities and Exchange Commission.

« United Arab Emirates by Principal Investor Management (DIFC) Limited, an entity registered in the Dubai International Financial Centre and
authorized by the Dubai Financial Services Authority as an Authorised Firm, in its capacity as distributor / promoter of the products and services
of Principal Asset Management. This document is delivered on an individual basis to the recipient and should not be passed on or otherwise
distributed by the recipient to any other person or organisation.

¢ Europe by Principal Global Investors (Ireland) Limited, 70 Sir John Rogerson’s Quay, Dublin 2, D02 R296, Ireland. Principal Global Investors (Ireland)
Limited is regulated by the Central Bank of Ireland. Clients that do not directly contract with Principal Global Investors (Europe) Limited (“PGIE”) or
Principal Global Investors (Ireland) Limited (“PGII”) will not benefit from the protections offered by the rules and regulations of the Financial

¢ Conduct Authority or the Central Bank of Ireland, including those enacted under MiFID II. Further, where clients do contract with PGIE or PGII, PGIE
or PGII may delegate management authority to affiliates that are not authorised and regulated within Europe and in any such case, the client may
not benefit from all protections offered by the rules and regulations of the Financial Conduct Authority, or the Central Bank of Ireland. In Europe,
this document is directed exclusively at Professional Clients and Eligible Counterparties and should not be relied upon by Retail Clients (all as
defined by the MiFID).

¢ United Kingdom by Principal Global Investors (Europe) Limited, Level 1, T Wood Street, London, EC2V 7 JB, registered in England, No. 03819986,
which is authorised and regulated by the Financial Conduct Authority (“”FCA””).

¢ This document is marketing material and is issued in Switzerland by Principal Global Investors (Switzerland) GmbH.

* Singapore by Principal Global Investors (Singapore) Limited (ACRA Reg.No.199603735H), which is regulated by the Monetary Authority of
Singapore and is directed exclusively at institutional investors as defined by the Securities and Futures Act 2001. This advertisement or publication
has not been reviewed by the Monetary Authority of Singapore.

¢ Australia by Principal Global Investors (Australia) Limited (ABN 45 102 488 068, AFS License No. 225385), which is regulated by the Australian
Securities and Investments Commission and is only directed at wholesale clients as defined under Corporations Act 2001.

¢ Hong Kong SAR by Principal Asset Management Company (Asia) Limited, which is regulated by the Securities and Futures Commission. This
document has not been reviewed by the Securities and Futures Commission. This document may only be distributed, circulated or issued to
persons who are Professional Investors under the Securities and Futures Ordinance and any rules made under that Ordinance or as otherwise
permitted by that Ordinance.

« Other APAC Countries/Jurisdictions, this material is issued for institutional investors only (or professional/sophisticated/qualified investors, as such
term may apply in local jurisdictions) and is delivered on an individual basis to the recipient and should not be passed on, used by any person or
entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation.

Principal Global Investors, LLC (PGl) is registered with the U.S. Commodity Futures Trading Commission (CFTC) as a commodity trading advisor (CTA),
a commodity pool operator (CPO) and is a member of the National Futures Association (NFA). PGl advises qualified eligible persons (QEPs) under
CFTC Regulation 4.7.
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