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Scholar’s Edge 529 Plan

State Tax Benefits

529 plans offer many advantages to investors saving for education, including tax-deferred earnings and
tax-free qualified withdrawals. Additionally, certain states offer state income tax benefits. It is important to
review all potential tax benefits within your state, along with the performance and expense information of
the 529 plan you are considering, before making a selection.!

For tax purposes, states are classified as such:

New Mexico Tax parity Tax neutral In-state tax benefit

Home of Scholar’s These states offer tax These states do not offer These states offer tax

Edge 529. deductions or credit for tax deductions or credit for deductions or credit for
contributions to any 529 529 contributions, or have contributions to the
plan, regardless of state. no state income tax. in-state 529 plan only.

[

1 Earnings on non-qualified withdrawals may be subject to federal income tax as well as state and local income taxes. Taxes and other benefits are
contingent upon certain requirements and certain withdrawal are subject to federal, state, and local taxes.



529 Plan tax benefits by state, as of January 2024

State

Maximum annual state income tax benefit: Per Carry tax rate St_ate tax

State individual/joint beneficiary forward (%) savings ($)
Alabama 5,000/10,000 in state plan No 5.00% $500
Arizona 2,000/4,000 No 2.50% $134
Arkansas 5,000/10,000 in-state; 3,000/6,000 out of state No 4 years 4.40% $550
Colorado Full contribution amount to extent of taxable income No 4.40% $455
Connecticut 5,000/10,000 in state plan No 5 years 6.99% $500
District of 4,000/8,000 in state plan No 5 years 10.75% $680
Georgia 4,000/8,000 in state plan Yes 5.49% $460
Idaho 6,000/12,000 in state plan No 5.80% $600
[llinois 10,000/20,000 in state plan No 4.95% $495
Indiana sg‘;/: tax credit on contributions up to $5,000 in state No 3.05% $1,500
lowa 3,785/7,570 in state plan Yes 5.70% $687
Kansas 3,000/6,000 Yes 5.70% $342
Louisiana 2,400/4,800 in state plan Yes Unlimited 4.25% $168
Maine! 1,000 per beneficiary in state plan Yes 7.15% $68
Maryland 2,500/5,000 in state plan Yes 10 years 5.75% $238
Massachusetts 1,000/2,000 in state plan No 9.00% $100
Michigan 5,000/10,000 in state plan No 4.25% $425
Mimesota G based n contributionsof 1.5003,000 avaable 0 9.85% 8204
Mississippi 10,000/20,000 in state plan No 4.70% $500
Missouri 8,000/16,000 No 4.80% $540
Montana 3,000/6,000 No 5.90% $405
Nebraska 10,000/10,000 - 5,000 if married filing separately No 5.84% $684
Newllersey ilip$‘;)of($£g6%0(?r (Iieesdsuction to in-state plan if income No 10.75% $553
New Mexico Full contribution amount in state plan No 5.90% $490
New York 5,000/10,000 in state plan No 10.90% $585
North Dakota 5,000/10,000 in state plan No 2.90% $204
Ohio 4,000 Yes Unlimited 3.50% $148
Oklahoma 10,000/20,000 in state plan Yes 5 years 4.75% $475
Oregon? 150/300 in state plan No 4 years 9.90% $300
Pennsylvania 18,000/36,000 Yes 3.07% $307
Rhode Island 500/1,000 in state plan No Unlimited 5.99% $48
South Carolina Full contribution amount in state plan No 6.40% $700
Utah il;.i?;{c;t;;(aﬁredit on contributions up to 2,410/4,820 Yes 4.65% $224
Vermont SltC;‘t’/; tpe::rfredit on contributions up to 2,500/5,000 in Yes 8.75% $500
Virginia 4,000 in state plan; fully deductible if age 70 or older Yes Unlimited 5.75% $575
West Virginia Full contribution amount in state plan No 5 years 6.50% $650
Wisconsin 4,000 or 2,000 if married filing separately/divorced in Yes Unlimited 7 65% $212

state plan

Source: Scholar's Edge state tax calculator. Benefits assume the taxpayer is married, filing a joint state tax return, with an investment of $10,000 into a 529 plan and a
taxable income of $100,000. States not included provide no state tax benefits or have no state income taxes.

1 Taxpayers filing single or married separate returns with federal adjusted gross income of more than $100,000, and taxpayers filing married joint or head of
household returns with federal adjusted gross income of more than $200,000 do not qualify for the deduction. In Maine, the state tax rate varies depending upon
filing status and taxable income.

2 Tax savings and credit may vary depending on your specific situation.

Assumes joint tax filers in the maximum state tax bracket for 2024 and maximum annual deduction allowed by state for up to $10,000 in 529 plan contributions.
Principal Funds Distributor, Inc. and their affiliates are not in the business of providing tax or legal advice. These materials and any tax-related statements are not intended
or written to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties or complying with any applicable tax laws or regulations.
You taxpayer should seek advice based on your particular circumstances from an independent tax advisor. The tax information presented was obtained from third party
sources. These sources are believed to be reliable, however, we do not independently verify or guarantee its accuracy or validity. Furthermore, tax laws, regulations and
authorities are subject to change, either prospectively or retroactively, and such changes could have a material effect on the validity of any analysis.


https://www.Savingforcollege.com

Disclosures:

Scholar’s Edge® (“Scholar’s Edge” or the “Plan”) is operated as a qualified tuition program offered and sponsored by

The Education Trust Board of New Mexico (the “Board”) and is available to all U.S. residents. Ascensus College Savings
Recordkeeping Services, LLC is the Program Manager for Scholar’s Edge and Principal Funds Distributor, Inc. is the distributor
of Scholar’s Edge. Principal Global Investors, LLC, (“PGI”), an affiliated company of the Distributor and a member company

of the Principal Financial Group®, serves as the investment advisor to the Plan. Responsibilities of PGl include providing
recommendations to the Board for the Underlying Investments in which the Scholar’s Edge Portfolios invest, monitoring

and rebalancing the asset allocations for the Year of Enroliment and Target Risk Portfolios, and monitoring the Portfolios’
compliance with the Board’s Investment Policy Statement and applicable law. The Program Manager is not affiliated with any
member company of Principal Financial Group.

Accounts in Scholar’s Edge are not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government
agency. The securities held in the Plan accounts are neither FDIC insured nor guaranteed and may lose value. The Board has no
legal obligation to provide financial support to the Plan or Plan accounts, and you should not expect that the Board will provide
financial support to the Plan at any time. Account Owners do not invest in, and do not have ownership or other rights relating

to the underlying investments held by the Plan’s investment options. The underlying investments are not deposits or obligations
of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other agency, and involve investment risks,
including the possible loss of the principal amount invested.

This material is provided for general and educational purposes only, and is not intended to provide legal, tax or investment
advice, or for use to avoid penalties that may be imposed under U.S. federal and state tax laws. Contact your attorney, tax
professional or other financial professional regarding your specific legal, investment or tax situation. Some states offer favorable
tax treatment to their residents only if they invest in the home state’s own plan.

Investors should consider before investing whether their or their designated beneficiary’s home state offers any state tax
or other benefits that are only available for investments in such state’s qualified tuition program, such as financial ara,
scholarship funds, and protection from creditors, and should consult their tax advisor:

Before investing in the Plan, investors should carefully consider the investment objectives, risks, charges and expenses
associated with the Plan’s municipal fund securities. The Plan Description and Particijpation Agreement contains this and
other information about the Plan, and may be obtained by asking your financial professional, by visiting scholarsedge529.com or
calling 7.866.529.SAVE (1.866.529. 7283). Investors should read these documents carefully before investing.

Scholar’s Edge® is distributed by Principal Funds Distributor, Inc. a FINRA Member
711 High Street
Des Moines, IA 50392

Scholar’s Edge® and the Scholar’s Edge® Logo are registered trademarks of The Education Trust Board of New Mexico used
under license.
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