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Principal Asset Allocation

THE CASE FOR PRINCIPAL DIVERSIFIED REAL ASSET STRATEGY

Real asset implementation through  
a balanced, specialist approach

Global demand for growth calls for real asset implementation. The way you implement real asset exposure matters 
and diversification is important. While many investors use single strategies for exposure to real assets, single 
strategies can be more volatile on their own and require more careful monitoring. 

The Principal Diversified Real Asset strategy combines multiple real assets and seeks to deliver a moderate risk 
profile, making it easier to implement real assets in portfolios. Consider replacing single strategy exposures to real 
assets with a balanced portfolio of real assets. 

Real asset exposure may:

Enhance diversification 
through modest 
correlation and little 
overlap with a traditional 
balanced portfolio.

Increase total return 
potential because 
valuations may be more 
attractive compared to 
stocks across market cycles.

Protect purchasing power 
in environments when 
inflation is above trend.

We calibrate real asset class exposure as we seek to maximize the potential for a strong investment outcome.
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Reflects the Diversified Real Asset Strategic Index (Linked) which is the long-term allocation target of the strategy as of December 31, 2023. Actual allocations are 
subject to change and may differ substantially from the allocations shown. Asset allocation and diversification do not ensure a profit or protect against a loss. 

We favor asset class diversification 
and operate with an informed-
architecture approach―combining 
specialist managers who align with 
our targeted outcome. 

For Public Distribution in the U.S. For Institutional, Professional, Qualified and/or Wholesale 
Investor Use Only in other Permitted Jurisdictions as defined by local laws and regulations.
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We seek to deliver a consistent 
real asset outcome

The Principal Diversified Real Asset strategy 
provides diversified exposure to publicly-listed 
real assets through a risk-aware portfolio 
construction approach.
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*Floating rate debt is not available in all vehicles and is not 
available outside of the U.S. 
Graphic is for illustrative purposes only and reflects the views 
of the management team. Gross Domestic Product (GDP): A 
comprehensive measure of U.S. economic activity; measures 
the value of the final goods and services produced in the 
U.S. without double counting the intermediate goods and 
services used up to produce them. Consumer Price Index 
(CPI): A measure of the average change over time in the 
prices paid by urban consumers for a market basket of 
consumer goods and services. 

As of December 31, 2023. Data since 1971. Source: Principal Global Investors. Institute for Supply Management Manufacturing Purchasing Managers’ Index  
(ISM Mfg PMI): An index of the prevailing direction of economic trends in manufacturing sectors consisting of a diffusion index that summarizes with a number from 0 to 
100, whether market conditions, as viewed by purchasing managers, are expanding (>50), staying the same (=50), or contracting (<50). Average real assets: An 
equal-weighted version of the S&P Global Infrastructure Index NTR (11/30/2001-12/31/2023), FTSE NAREIT All Equity REITs Index (12/31/1971-12/31/2023), 
Bloomberg U.S. Treasury TIPS Index (03/31/1997-12/31/2023), Bloomberg Commodity Index (01/31/1971–12/31/2023), and S&P Global Natural Resources Index NTR 
(11/30/2002–12/31/2023). S&P 500 Index (Stocks): A market capitalization weighted index of 500 widely held stocks often used as a proxy for the stock market. 
Bloomberg U.S. Aggregate Bond Index (Bonds): An unmanaged index of domestic, taxable, fixed-income securities. 

Rising rates can influence real asset returns
In 5 out of 8 regimes, real assets outperform stocks, bonds, or both.

Rising rates: Fed rates higher or equal to last month. Falling rates: Fed rates lower or equal to last month.
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Access to institutional real 
assets in a single portfolio

Diversification
Enhance diversification through modest 
correlation and little overlap with a 
traditional balanced portfolio.

Enhanced risk-adjusted returns

Enhance risk-adjusted total return 
potential by leveraging unique economic 
drivers of return.

Purchasing power
Protect purchasing power in environments 
when inflation is above trend. 

Principal Diversified Real Asset strategy is a diversified 
portfolio of actively- and passively-managed public real assets. 
We select best-in-class1 specialist managers with real asset 
expertise:

Real assets may provide attractive inflation protection 

Source: Bloomberg, Principal Global Investors. Data as of December 31, 2023. Bloomberg U.S. Treasury Inflation Protected Securities TR Index (TIPS); Bloomberg 
Commodity TR Index (Commodities); FTSE EPRA/NAREIT Developed TR Index (REITs); S&P Global Infrastructure Index (Infrastructure); S&P Global Natural Resources 
Index (Natural resources); S&P 500 Index (Stocks); Bloomberg U.S. Aggregate Index (Bonds). Data series from August 1997 to December 2023. 
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Manager selection may vary by vehicle.

Correlation, in the finance and investment industries, is a statistic that measures the degree to which two securities move in relation to each other. Correlations are used 
in advanced portfolio management, computed as the correlation coefficient, which has a value that must fall between -1.0 and +1.0.

Real and nominal assets correlation with inflation.
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We can help. Find out more about the Principal Diversified Real Asset strategy.  
Visit PrincipalAM.com or contact your Principal representative today.

Source: Principal Global Investors. Data as of December 31, 2023.

Asset allocation expertise of Principal Asset Allocation

Our strategies are carefully constructed, monitored, and managed with the goal of meeting the target outcome.

• $143.6 billion in assets under management, including dynamic outcome, target date, core-satellite building blocks, 
and custom asset allocation.

• Strategy vehicles include dynamic outcome, target date, core-satellite building blocks, and custom asset allocation.

• More than ten years of experience managing multi-asset, multi-manager real asset strategies.1

1Managers were selected using a proprietary process, characterized by a comprehensive and continuous review of all investment managers.

http://www.PrincipalAM.com
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Risk considerations

Investing involves risk, including possible loss of principal. Past performance does not guarantee future return. Asset allocation and diversification do 
not ensure a profit or protect against a loss. Real assets include but not limited to precious metals, commodities, real estate, land, equipment, 
infrastructure, and natural resources. Each real asset is subject to its own unique investment risk and should be independently evaluated before 
investing. As an asset class, real assets are less developed, more illiquid, and less transparent compared to traditional asset classes. Fixed‐income 
investment options are subject to interest rate risk, and their value will decline as interest rates rise. Equity investments involve greater risk, including 
heightened volatility, than fixed income investments.

Important information

This material covers general information only and does not take account of any investor’s investment objectives or financial situation and should 
not be construed as specific investment advice, a recommendation, or be relied on in any way as a guarantee, promise, forecast or prediction of 
future events regarding an investment or the markets in general. The opinions and predictions expressed are subject to change without prior 
notice. The information presented has been derived from sources believed to be accurate; however, we do not independently verify or guarantee 
its accuracy or validity. Any reference to a specific investment or security does not constitute a recommendation to buy, sell, or hold such 
investment or security, nor an indication that the investment manager or its affiliates has recommended a specific security for any client 
account. Subject to any contrary provisions of applicable law, the investment manager and its affiliates, and their officers, directors, employees, 
agents, disclaim any express or implied warranty of reliability or accuracy and any responsibility arising in any way (including by reason of 
negligence) for errors or omissions in the information or data provided.

This material may contain ‘forward-looking’ information that is not purely historical in nature and may include, among other things, projections, and 
forecasts. There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the 
reader.

This document is intended for use in: 

• The United States by Principal Global Investors, LLC, which is regulated by the U.S. Securities and Exchange Commission. 

•  Europe by Principal Global Investors (Ireland) Limited, 70 Sir John Rogerson’s Quay, Dublin 2, D02 R296, Ireland. Principal Global Investors 
(Ireland) Limited is regulated by the Central Bank of Ireland. Clients that do not directly contract with Principal Global Investors (Europe) 
Limited (“PGIE”) or Principal Global Investors (Ireland) Limited (“PGII”) will not benefit from the protections offered by the rules and 
regulations of the Financial Conduct Authority or the Central Bank of Ireland, including those enacted under MiFID II. Further, where clients do 
contract with PGIE or PGII, PGIE or PGII may delegate management authority to affiliates that are not authorised and regulated within Europe 
and in any such case, the client may not benefit from all protections offered by the rules and regulations of the Financial Conduct Authority, or 
the Central Bank of Ireland. In Europe, this document is directed exclusively at Professional Clients and Eligible Counterparties and should not 
be relied upon by Retail Clients (all as defined by the MiFID). 

•  United Kingdom by Principal Global Investors (Europe) Limited, Level 1, 1 Wood Street, London, EC2V 7 JB, registered in England, No. 
03819986, which is authorized and regulated by the Financial Conduct Authority (“FCA”). 

•  This document is marketing material and is issued in Switzerland by Principal Global Investors (Switzerland) GmbH. 

•  United Arab Emirates by Principal Global Investors LLC, a branch registered in the Dubai International Financial Centre and authorized by the 
Dubai Financial Services Authority as a representative office and is delivered on an individual basis to the recipient and should not be passed on 
or otherwise distributed by the recipient to any other person or organisation. 

•  Singapore by Principal Global Investors (Singapore) Limited (ACRA Reg.No.199603735H), which is regulated by the Monetary Authority of 
Singapore and is directed exclusively at institutional investors as defined by the Securities and Futures Act 2001. This advertisement or 
publication has not been reviewed by the Monetary Authority of Singapore. 

•  Australia by Principal Global Investors (Australia) Limited (ABN 45 102 488 068, AFS Licence No. 225385), which is regulated by the Australian 
Securities and Investments Commission and is only directed at wholesale clients as defined under Corporations Act 2001. 

• Hong Kong SAR (China) by Principal Investment & Retirement Services Limited, which is regulated by the Securities and Futures Commission. 
This document has not been reviewed by the Securities and Futures Commission. 

• Other APAC Countries/Jurisdictions, this material is issued for institutional investors only (or professional/sophisticated/qualified investors, 
as such term may apply in local jurisdictions) and is delivered on an individual basis to the recipient and should not be passed on, used by any 
person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. 

Diversified Real Asset Index (Linked) benchmark description: January 1, 2022 and after, 30% S&P Global Infrastructure Index NTR (designed to 
track 75 companies from around the world chosen to represent the listed infrastructure industry while maintaining liquidity and tradability; to 
create diversified exposure, the index includes three distinct infrastructure clusters: energy, transportation, and utilities), 25% FTSE EPRA/NAREIT 
Developed Index NTR (designed to represent general trends in eligible real estate equities worldwide), 15% Bloomberg U.S. Treasury TIPS Index 
(includes all publicly issued, U.S. Treasury inflation-protected securities that have at least one year remaining to maturity, are rated investment-
grade, and have $250 million or more of outstanding face value), 15% Bloomberg Commodity Index (a broadly diversified commodity price index 
distributed by Bloomberg Indexes), and 15% S&P Global Natural Resources Index NTR (includes 90 of the largest publicly-traded companies in 
natural resources and commodities businesses that meet specific investability requirements, offering investors diversified and investable equity 
exposure across three primary commodity-related sectors: agribusiness, energy, and metals & mining), and for the period prior to January 1, 2022, 
35% Bloomberg U.S. Treasury TIPS Index, 20% S&P Global Infrastructure Index NTR, 20% S&P Global Natural Resources Index NTR, 15% 
Bloomberg Commodity Index, and 10% FTSE EPRA/NAREIT Developed Index NTR. Indices are unmanaged and do not take into account fees, 
expenses, and transaction costs and it is not possible to invest in an index. 

Principal Global Investors, LLC (PGI) is registered with the U.S. Commodity Futures Trading Commission (CFTC) as a commodity trading advisor (CTA), a 
commodity pool operator (CPO) and is a member of the National Futures Association (NFA). PGI advises qualified eligible persons (QEPs) under CFTC 
Regulation 4.7.

Principal Asset Allocation is an investment team within Principal Global Investors.

Principal Asset ManagementSM is a trade name of Principal Global Investors, LLC.

© 2024 Principal Financial Services, Inc. Principal®, Principal Financial Group®, Principal Asset Management, and Principal and the logomark design 
are registered trademarks and service marks of Principal Financial Services, Inc., a Principal Financial Group company, in various countries around 
the world and may be used only with the permission of Principal Financial Services, Inc.
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