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NEW EDUCATION SAVINGS OPPORTUNITIES
FOR NEW MEXICO RESIDENTS

New Mexico residents have a rich toolkit to help their loved ones achieve their education goals when using a 529 plan.

529 plans are a popular way to save for education, but they offer much more flexibility than just paying for college.
Explore some of the many ways New Mexico residents can capitalize on a 529 plan’s flexibility and how it can be a
valuable tool in planning for your financial future.

:/; A full state income-tax deduction for - Up to $10,000 per year to cover expenses for
'- contributions into a state plan — New Mexico ﬁ tuition in K-12 — Families can use 529 plans
& residents can deduct the full amount of a | E to pay for up to $10,000 in tuition expenses
any contributions up to $500,000 to a New at elementary or secondary public, private or
Mexico state plan, such as Scholar’s Edge parochial schools.
529 Plan, from their state income taxes.
> Up to $10,000 in student loan repayments — Apprenticeship expenses — Beneficiaries can
) Wk

529 plan owners can use their funds to pay make qualified withdrawals from a 529 plan
off up to $10,000 of the account beneficiary’s E for registered apprenticeship programs.
student loans.

Rollovers to Roth IRAs and ABLE accounts
e Save for retirement by rolling up to $35,000 into a Roth IRA (subject to annual limits for 529 plans that have
been open for a minimum of 15 years for funds that have been in the plan for 5 or more years).
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e Rollover up to $19,000 per year from a 529 plan into an ABLE account or disability-related qualified expenses.

DID YOU KNOW? 529 PLANS CAN GIVE SAVERS AN IMPORTANT HEAD START

Money saved in a 529 plan today may reduce the amount of student loans or financial aid that a student
needs in the future. Graduating with less debt means a head start on buying a home or starting a family.



529 plans are a great way to save for education: offering flexibility, control and tax-deferred growth.

Benefits of investing in a 529 plan Benefits of Scholar’s Edge 529 Plan
e Tax-free earnings and withdrawals for qualified education e No income limit — no matter your salary, you can start
expenses. Contributions are state income-tax deductible saving in the Scholar’'s Edge 529 Plan.

for New Mexico taxpayers. e You can open your account with as little as $1.

e Funds can be used for any level of higher education,
including colleges, trade and private schools, online
universities, and even studying abroad.

e High maximum contribution investment of $500,000
per beneficiary.

e Funds can be used to cover books, computers, software,
room and board, and more.

DID YOU KNOW? The earlier you start investing in a 529 plan, the more your education

savings can potentially grow due to the power of compounding.

For more information about 529 plans and to calculate your estimated tax savings,
visit scholarsedge529.com/resources/calculators or talk to your financial professional.

Scholar’s Edge® (“Scholar’s Edge” or the “Plan”) is operated as a qualified tuition program offered and sponsored by The Education Trust Board of New Mexico
(the “Board”) and is available to all U.S. residents. Ascensus College Savings Recordkeeping Services, LLC is the Program Manager for Scholar’s Edge and
Principal Funds Distributor, Inc. is the distributor of Scholar’s Edge. Principal Global Investors, LLC, (“PGI”), an affiliated company of the Distributor and a
member company of the Principal Financial Group®, serves as the investment advisor to the Plan. Responsibilities of PGl include providing recommendations
to the Board for the Underlying Investments in which the Scholar’s Edge Portfolios invest, monitoring and rebalancing the asset allocations for the Year of
Enroliment and Target Risk Portfolios, and monitoring the Portfolios’ compliance with the Board’s Investment Policy Statement and applicable law. The Program
Manager is not affiliated with any member company of Principal Financial Group.

Accounts in Scholar’s Edge are not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The securities held
in the Plan accounts are neither FDIC insured nor guaranteed and may lose value. The Board has no legal obligation to provide financial support to the Plan
or Plan accounts, and you should not expect that the Board will provide financial support to the Plan at any time. Account Owners do not invest in, and do not
have ownership or other rights relating to the underlying investments held by the Plan’s investment options. The underlying investments are not deposits or
obligations of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other agency, and involve investment risks, including the possible
loss of the principal amount invested.

This material is provided for general and educational purposes only, and is not intended to provide legal, tax or investment advice, or for use to avoid penalties
that may be imposed under U.S. federal and state tax laws. Contact your attorney, tax professional or other financial professional regarding your specific legal,
investment or tax situation. Some states offer favorable tax treatment to their residents only if they invest in the home state’s own plan.

Investors should consider before investing whether their or their designated beneficiary’s home state offers any state tax or other benefits that are only available for
investments in such state’s qualified tuition program, such as financial aid, scholarship funds, and protection from creditors, and should consult their tax advisor.

Before investing in Scholar’s Edge, investors should carefully consider the investment objectives, risks, charges and expenses associated with the Plan’s municipal fund
securities. The Plan Description and Participation Agreement contains this and other information about the Plan, and may be obtained by asking your financial professional, by
visiting scholarsedge529.com or calling 1.866.529.SAVE (1.866.529.7283). Investors should read these documents carefully before investing.

Scholar’s Edge® is distributed by Principal Funds Distributor, Inc. a FINRA Member

711 High Street

Des Moines, IA 50392

Securities and advisory products offered through Principal Securities, Inc., 800-247-1737, Member SIPC, and/or independent broker/dealers. Principal Funds Distributor, Inc.
and Principal Securities are members of Principal Financial Group®, Des Moines, IA 50392.

Scholar’s Edge® and the Scholar’s Edge® Logo are registered trademarks of The Education Trust Board of New Mexico used under license.
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https://scholarsedge529.com/resources/calculators
https://brandassets.principal.com/m/64c61999a8e251ce/original/Scholar-s-Edge-529-Plan-Description-and-Participation-Agreement.pdf
https://scholarsedge529.com/
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