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EDUCATION 
SAVINGS CHECKLIST 
FOR NEW PARENTS
START YOUR CHILD’S EDUCATION 
SAVINGS JOURNEY WITH CONFIDENCE

Congratulations on your new baby. Right now, things may seem overwhelming, and you may be 
wondering how you will get through the day, let alone plan for your child’s future. We want to help 
you build a strong foundation for their education journey in a quick and easy way, so you can focus 
on the special moments of being a new parent. By taking these proactive steps, you can make the 
most of your education savings today while planning effectively for the future.

q	 LEARN HOW 529 PLANS WORK: Work with your financial professional to familiarize yourself with the basics, 
including state and federal tax advantages and the types of 529 plans available.

q	 OPEN A 529 PLAN AS SOON AS YOU ARE ABLE: Choose the 529 plan that suits your family’s needs – 
either age-based, target-risk or custom portfolio.

q	 SET YOUR MONTHLY OR ANNUAL SAVINGS GOAL: Start small or big – it all adds up!

q	 AUTOMATE YOUR CONTRIBUTIONS: This hands-off, “set-it and forget-it” approach automatically transfers 
money from your bank account or paycheck to your 529 plan, and helps you stay on track.

q	 INVESTIGATE EMPLOYER MATCHING: If your employer offers matching contributions for 529 plans, 
sign up to take advantage of this extra help.

q	 CONSIDER YOUR 529 PLAN WHEN PLANNING FOR K-12: If you are interested in using your 529 plan for K-12 
tuition, you may use the funds earlier as part of a shorter-term savings strategy.1

q	 SET UP UGIFT® AND ENCOURAGE SAVINGS AS PART OF GIFTING: Tell grandparents, family and friends about 
your child’s 529 plan and how they can contribute using this convenient and free service. Every holiday 
and birthday can be a chance to contribute to your child’s education. 529 contributions below the gift 
limit also qualify for the annual gift tax exclusion.

q	 HIGHLIGHT TAX ADVANTAGES AND ESTATE PLANNING FOR GRANDPARENTS: State tax deductions or credits may 
be available when contributing to a 529 plan, including options available for ‘superfunding’ a 529 plan. 
The Benefits of 529s for grandparents is a handy guide that can help.

q REVIEW YOUR PLAN REGULARLY: Review your plan annually with your financial professional. Perhaps you can 
contribute more to your 529 plan, or your family’s needs have changed.

Congratulations on your new arrival. We’re here to help you 
give them an EDGE in their education savings journey.

https://brandassets.principal.com/m/5cc09e61d8a5c0c1/original/Grandparents-Creating-lasting-legacies.pdf


TO LEARN MORE ABOUT 
SCHOLAR’S EDGE 529 PLAN, 
TALK TO YOUR FINANCIAL 
PROFESSIONAL OR  
VISIT SCHOLARSEDGE529.COM.

1Some states have not adopted the Tax Cuts and Jobs Act updates. Withdrawing funds for K-12 tuition payments in a state that doesn’t follow the Federal SECURE Act could subject you to 
state tax penalties or your ability to claim credits/deductions could be affected. You may also trigger a 10% penalty on non-qualified withdrawals. 

Scholar’s Edge® (“Scholar’s Edge” or the “Plan”) is operated as a qualified tuition program offered and sponsored by The Education Trust Board of New Mexico  
(the “Board”) and is available to all U.S. residents. Ascensus College Savings Recordkeeping Services, LLC is the Program Manager for Scholar’s Edge and Principal Funds 
Distributor, Inc. is the distributor of Scholar’s Edge. Principal Global Investors, LLC, (“PGI”), an affiliated company of the Distributor and a member company of the Principal 
Financial Group®, serves as the investment advisor to the Plan. Responsibilities of PGI include providing recommendations to the Board for the Underlying Investments in which 
the Scholar’s Edge Portfolios invest, monitoring and rebalancing the asset allocations for the Year of Enrollment and Target Risk Portfolios, and monitoring the Portfolios’ 
compliance with the Board’s Investment Policy Statement and applicable law. The Program Manager is not affiliated with any member company of Principal Financial Group.

Accounts in Scholar’s Edge are not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The securities held in the Plan accounts 
are neither FDIC insured nor guaranteed and may lose value. The Board has no legal obligation to provide financial support to the Plan or Plan accounts, and you should not 
expect that the Board will provide financial support to the Plan at any time. Account Owners do not invest in, and do not have ownership or other rights relating to the underlying 
investments held by the Plan’s investment options. The underlying investments are not deposits or obligations of any bank, are not guaranteed by any bank, are not insured by the 
FDIC or any other agency, and involve investment risks, including the possible loss of the principal amount invested.

This material is provided for general and educational purposes only, and is not intended to provide legal, tax or investment advice, or for use to avoid penalties that may be 
imposed under U.S. federal and state tax laws. Contact your attorney, tax professional or other financial professional regarding your specific legal, investment or tax situation. 
Some states offer favorable tax treatment to their residents only if they invest in the home state’s own plan. 

Investors should consider before investing whether their or their designated beneficiary’s home state offers any state tax or other benefits that are only 
available for investments in such state’s qualified tuition program, such as financial aid, scholarship funds, and protection from creditors, and should consult 
their tax advisor. 

Before investing in Scholar’s Edge, investors should carefully consider the investment objectives, risks, charges and expenses associated with the Plan’s 
municipal fund securities. The Plan Description and Participation Agreement contains this and other information about the Plan, and may be obtained by 
asking your financial professional, by visiting scholarsedge529.com or calling 1.866.529.SAVE (1.866.529.7283). Investors should read these documents 
carefully before investing. 

Scholar’s Edge® is distributed by Principal Funds Distributor, Inc. a FINRA Member 
711 High Street 
Des Moines, IA 50392

Securities and advisory products offered through Principal Securities, Inc., 800-247-1737, Member SIPC, and/or independent broker/dealers. 
Principal Funds Distributor, Inc. and Principal Securities are members of Principal Financial Group®, Des Moines, IA 50392.

Scholar’s Edge® and the Scholar’s Edge® Logo are registered trademarks of The Education Trust Board of New Mexico used under license. 
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