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Principal Edge

Our approach to sustainable investing

Over the past two decades there has been a dramatic shift with regards to sustainable investing not only within
the investment industry, but amongst companies and clients themselves. At Principal Edge, our disciplined
investment philosophy has remained largely unchanged over the past 20 years with our focus on quality
companies that we believe can be much larger over our long-term investment horizon of 5 years. However, this
does not mean we have turned a blind eye to the evolving landscape. In fact, considering ESG (environmental,
social, and governance) factors in the investment process aligns closely with our investing philosophy and belief
that companies which operate legally, ethically, and are good corporate citizens may be more likely to realize
long-term financial success. As a result, we have taken meaningful steps to fully integrate ESG factors into our
process and engage directly with companies in which we invest.

We believe ESG practices may help mitigate risk

Central to our processis a focus on quality. Our analysts start by assessing each company relative to its industry
to identify the best businesses with our fundamental research process that utilizes a proprietary qualitative
industry ranking approach where we assess companies on five factors: competitive advantage, complexity,
financial strength, potential for profitability change, and shareholder friendliness. Each factor has a maximum
score of 10 and those companies averaging 6.5 or better make Edge’s ‘Good Company List’. Elements of ESG fall
into the analysts’ five factor evaluation to determine a company’s quality with our analysts focused on three
specific ESG factors: Reducing Carbon Emissions, Diversity, and Pay Equity. As a team, we highly value these
three factors which we monitor and advocate for and are consistently applied within our industry review
process.

= Reducing Carbon Emissions: Obtaining detailed historical carbon emissions data is difficult, but disclosures
are becoming better each day. Between company-issued sustainability reports, meetings with management
teams, and the use of the raw data from MSCI, we believe we can analyze a company’s carbon practices and
progress towards stated goals in a way that is meaningful. Our primary metric for evaluating carbon
emissions is Scope 1 and Scope 2 carbon emissions intensity relative to sales. This is considered relative to a
company’s particular sub-industry peers.

= Diversity: We believe diversity both on a company’s board and within their workforce ties directly into a
company’s competitive advantage (or lack thereof) and that a broader perspective ultimately benefits a
company’s strategic direction. Research has also shown this, as ‘companies in the top quartile for gender
diversity on executive teams were 25 percent more likely to have above-average profitability than companies
in the fourth quartile’.”

= Pay Equity: Our analysts look at the ratio of a CEQ’s compensation to the average/median employee and the
five-year trend of the ratio. Additionally, we look at companies relative to peers in their respective sub
industry. We believe the best companies are focused on their stakeholders by investing in their business and
returning capital to shareholders, not filling a CEO’s wallet.

Companies falling behind peers or failing to make progress towards their stated goals could see their
complexity, competitive advantage, and shareholder friendliness scores negatively affected.

T https://www.mckinsey.com/featured-insights/diversity-and-inclusion/diversity-wins-how-inclusion-matters



Our ESG analysis

Like our fundamental research process, we believe ESG analysis should be informed by multiple data sources.
To assess our three specific ESG factors, Principal Edge engages directly with the companies we cover, and
we track the content and number of ESG-related conversations. Additionally, we analyze ESG information
provided directly from the company (sustainability reports, ESG websites, etc.) and ESG data collected from
third-party sources such as MSCI. This datais formally incorporated into our five-factor ratings methodology
using our bottom-up, fundamental, quality franchise driven investment philosophy.
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Investment Stewardship and promotion of sustainability

Our team generally does not engage with management teams with the primary purpose of instigating ESG-
related changes (i.e. we are not ESG activist investors). Instead, by integrating ESG factors directly into our
five-factor evaluation, we are more likely to avoid companies where we have concerns about ESG-related
issues before investing at all. For companies currently held in our strategies, we engage directly with
management teams in our ongoing conversations with a focus on promoting carbon emission reduction,
diversity, and pay equity. Furthermore, our proxy voting policies and procedures are also an important
component of our stewardship and engagement process. Representatives from our team participate in the
Principal Asset Management Proxy Voting Committee which is responsible for developing and monitoring
our proxy voting policies along with providing oversight of proxy voting related matters. Although we have
established a general proxy voting policy using the 1SS Standard Proxy Voting Guidelines, our teams may
decide to diverge from those guidelines if it is believed to be in the best interest of the client as we tend to
focus on the goal of generating potential shareholder value. By focusing on the ESG factors that are most
likely to affect our evaluation of the quality of a business and that also have reliable data sets, we believe we
can help mitigate risk and potentially improve investor outcomes over the long-term.



ALIGNED WITH OUR CLIENT’S VALUES
Governance, ethics and risk

We empower our clients with choice and collaborate in a personal, customized way to support their values
and goals.

Flexible approach

Our adaptability to these issues allows us to offer options that follow a repeatable investment process
within an evolving sustainable investing landscape.

Portfolio-specific sustainable efforts

Our investment teams integrate sustainability characteristics across all actively managed asset classes
where consistent with our fiduciary responsibility and clients’ preferences.
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Sustained Excellence

Principal Asset Management®™ is a trade name of Principal Global Investors, LLC.

TAwarded to Principal Asset Management (a trade name of Principal Global Investors, LLC), Financial Reporting Council UK
Stewardship Code. ?Source: 2016-2022 Global Real Estate Sustainability Benchmark (GRESB) assessment for Principal Real
Estate’s Core strategy representing data from 31 December 2015 to 31 December 2021. Rating represents top 40% worldwide
performance. Awarded to Principal Real Estate Investors. 3Source: Energy Star, 2023 Energy Star Partner of the Year, awarded to
Principal Real Estate Investors. Each year, the EPA honors organizations that have made outstanding contributions to protecting
the environment through energy efficiency. April 2023, U.S. Environmental Protection Agency.
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Risk Considerations

Investing involves risk, including possible loss of principal. Past Performance does not guarantee future return. All financial investments involve
an element of risk. Therefore, the value of the investment and the income from it will vary and the initial investment amount cannot be
guaranteed. There Is no guarantee that any risk mitigation strategy will be successful.

Integration of sustainability considerations and/or environmental, social and governance (ESG) factors is qualitative and subjective by nature.
There is no guarantee that the criteria used, or judgment exercised, will reflect the beliefs or values of any particular investor. Investment teams
have a high degree of investment process autonomy and may consider or weight sustainability and/or ESG criteria or factors differently (or not at
all). For those teams that consider sustainability and/or ESG factors as part of the investment process in strategies that are not explicitly
sustainability and/or ESG-oriented, those sustainability considerations and/or ESG factors are generally no more significant than other factors in
the investment selection process, such that sustainability considerations and/or ESG factors may not be determinative in deciding to include or
exclude any particular investment in the portfolio. Information regarding responsible practices or other sustainability metrics, including ESG
data, differs by source and may not be accurate or complete. Integration of sustainability considerations and/or ESG factors may present
additional advantages or risks, may not protect against market risk or volatility, and under certain circumstances may detract from investment
performance. You should not make any investment assumptions based solely on the information contained herein. Information is provided as
additionalinsight into the relevant investment processes and should not be viewed as a change in an investment team’s underlying investment
objectives, strategies, risk parameters, or portfolio construction guidelines. There is no assurance that any strategy or integration of
sustainability considerations and/or ESG factors will be successful or profitable.

Important Information

This material covers general information only and does not take account of any investor's investment objectives or financial situation and should
not be construed as specific investment advice, a recommendation, or be relied on in any way as a guarantee, promise, forecast or prediction of
future events regarding an investment or the markets in general. The opinions and predictions expressed are subject to change without prior
notice. The information presented has been derived from sources believed to be accurate; however, we do not independently verify or guarantee
its accuracy or validity. Any reference to a specific investment or security does not constitute a recommendation to buy, sell, or hold such
investment or security, nor an indication that the investment manager or its affiliates has recommended a specific security for any client account.
Subject to any contrary provisions of applicable law, the investment manager and its affiliates, and their officers, directors, employees, agents,
disclaim any express or implied warranty of reliability or accuracy and any responsibility arising in any way (including by reason of negligence) for
errors or omissions in the information or data provided.

This materialis not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would
be contrary to local law or regulation.

This material may contain ‘forward-looking’ information that is not purely historical in nature and may include, among other things, projections
and forecasts. There is no guarantee that any forecasts made will come to pass. Reliance upon informationin this materialis at the sole
discretion of the reader.

This document is intent for use in: «The United States by Principal Global Investors, LLC, which is regulated by the U.S. Securities and Exchange
Commission. « Europe by Principal Global Investors (EU) Limited, Sobo Works, Windmill Lane, Dublin DO2 K156, Ireland. Principal Global
Investors (EU) Limited is regulated by the Central Bank of Ireland. «United Kingdom by Principal Global Investors (Europe) Limited, Level 1, 1
Wood Street, London, EC2V 7 JB, registered in England, No. 03819986, which is authorised and regulated by the Financial Conduct Authority
("FCA"). In Europe, this document is directed exclusively at Professional Clients and Eligible Counterparties and should not be relied upon by
Retail Clients (all as defined by the MiFID). The contents of the document have been approved by the relevant entity. Clients that do not directly
contract with Principal Global Investors (Europe) Limited (“PGbetIE”) or Principal Global Investors (EU) Limited (“PGI EU”) will not benefit from
the protections offered by the rules and regulations of the Financial Conduct Authority or the Central Bank of Ireland, including those enacted
under MiFID Il. Further, where clients do contract with PGIE or PGI EU, PGIE or PGl EU may delegate management authority to affiliates that are
not authorized and regulated within Europe and in any such case, the client may not benefit from all protections offered by the rules and
regulations of the Financial Conduct Authority ,or the Central Bank. of Ireland «United Arab Emirates by Principal Global Investors LLC, a branch
registered in the Dubai International Financial Centre and authorized by the Dubai Financial Services Authority as a representative office and is
delivered on an individual basis to the recipient and should not be passed on or otherwise distributed by the recipient to any other person or
organization. sSingapore by Principal Global Investors (Singapore)Limited (ACRAReg.N0.199603735H), which is regulated by the Monetary
Authority of Singapore and is directed exclusively at institutional investors as defined by the Securities and Futures Act 2001. This advertisement
or publication has not been reviewed by the Monetary Authority of Singapore. «Australia by Principal Global Investors (Australia) Limited (ABN
45 102 488 068, AFS Licence No. 225385), which is regulated by the Australian Securities and Investments Commission. This document is
intended for sophisticated institutional investors only. «This document is marketing material and is issued in Switzerland by Principal Global
Investors (Switzerland) GmbH. eHong Kong SAR (China) by Principal Asset Management Company (Asia) Limited, which is regulated by the
Securities and Futures Commission and is directed exclusively at professional investors as defined by the Securities and Futures Ordinance.
*Other APAC Countries, this material is issued for institutional investors only(or professional/sophisticated/qualified investors, as such term may
apply in local jurisdictions) and is delivered on an individual basis to the recipient and should not be passed on, used by any person or entity in any
jurisdiction or country where such distribution or use would be contrary to local law or regulation.

Principal Global Investors, LLC (PGl) is registered with the U.S. Commodity Futures Trading Commission (CFTC) as a commodity trading advisor
(CTA), a commodity pool operator (CPO) and is a member of the National Futures Association (NFA). PGl advises qualified eligible persons
(QEPs) under CFTC Regulation 4.7.

Neither this document, nor the sustainability considerations contained therein, relate to a specificinvestment strategy/product managed by
Principal Asset Management (or its affiliates) nor their classification under the Sustainable Finance Disclosure Regulation (EU) No. 2019/2088.
More information on the Principal Asset Management Sustainable Investing Policy can be found at https://www.principalam.com/us/about-

us/esg
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