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REGULATORY UPDATE:

H.R.1 has expanded 529 plan
MORE WAYS TO flexibility for K-12 education

USE 529 PI_ANS FOR expenses, broadening the use
of education savings across a
K-1 2 EDUCATION wider range of qualified costs.

EXPANDED COVERAGE FOR K-12 EDUCATION COSTS 9 EFFECTIVE AS OF JULY 5, 2025

The updated rules extend 529 Tuition for tutoring or Curriculum materials
eligibility to cover more types educational classes including textbooks,
outside of the home, workbooks, and digital

of educational materials, ) . . )

) . including at a tutoring learning tools.

instruction, and related facility.*

learning costs, including: 3

—_—

Fees for a nationally
standardized achievement test,
an Advanced Placement
examination, or any

college admissions/entrance

Online education platforms
or subscription-based
learning tools.

exam (e.g., SAT, ACT, AP
exams, etc.). \

Educational therapies for Dual-enroliment tuition
students with disabilities for college courses taken
provided by a licensed or during high school.

accredited practitioner
or provider, including
occupational, behavioral,
physical, and speech-
language therapies.

HIGHER 529 WITHDRAWAL LIMITS FOR K-12 EDUCATION é EFFECTIVE AS OF JANUARY 1, 2026

H.R. 1 also increases the annual withdrawal limit for K-12 education,
providing more flexibility to use 529 funds for a wider range of qualified expenses.

Withdraw up to $20,000 ’ This significant increase
per child per year for allows latitude in covering
qualified K-12 expenses comprehensive education
(previously $10,000). expenses for private,
religious, or eligible
public schools.

THESE CHANGES CONTINUE TO EXPAND THE ROLE OF 529 PLANS AS A VERSATILE TOOL
FOR FUNDING EDUCATION AT EVERY STAGE, FROM K-12 THROUGH COLLEGE AND BEYOND.
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TO LEARN MORE ABOUT THE SCHOLAR’S
EDGE 529 PLAN, TALK TO YOUR

FINANCIAL PROFESSIONAL OR VISIT
SCHOLARSEDGES29.COM.

*The tutor must not be related to the student and must be either a licensed teacher, a current or former teacher at an eligible educational institution, or a subject matter expert in the relevant field.
State tax treatment of 529 withdrawals may differ, including for K-12 expenses. Seek advice from a qualified tax or legal professional for guidance.

Principal Funds Distributor, Inc. and its affiliates are not in the business of providing tax or legal advice. These materials and any tax-related statements are not intended or written to be used,
and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties or complying with any applicable tax laws or regulations. You should seek advice based on your
particular circumstances from an independent tax advisor. Furthermore, tax laws, regulations and authorities are subject to change, either prospectively or retroactively, and such changes could
have a material effect on the validity of any analysis.

Scholar’s Edge® (“Scholar’s Edge” or the “Plan”) is operated as a qualified tuition program offered and sponsored by The Education Trust Board of New Mexico (the “Board”) and is available to all
U.S. residents. Ascensus College Savings Recordkeeping Services, LLC is the Program Manager for Scholar’s Edge and Principal Funds Distributor, Inc. is the distributor of Scholar’s Edge. Principal
Global Investors, LLC, (“PGI”), an affiliated company of the Distributor and a member company of the Principal Financial Group®, serves as the investment advisor to the Plan. Responsibilities of
PGl include providing recommendations to the Board for the Underlying Investments in which the Scholar’s Edge Portfolios invest, monitoring and rebalancing the asset allocations for the Year of
Enrollment and Target Risk Portfolios, and monitoring the Portfolios’ compliance with the Board’s Policy St and appli law. The Program Manager is not affiliated with any

b of Principal Fi ial Group.

Accounts in Scholar’s Edge are not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The securities held in the Plan accounts are neither FDIC
insured nor guaranteed and may lose value. The Board has no legal obligation to provide fi ial support to the Plan or Plan accounts, and you should not expect that the Board will provide
financial support to the Plan at any time. Account Owners do not invest in, and do not have ownership or other rights relating to the underlying investments held by the Plan’s investment options.
The underlying investments are not deposits or obligations of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other agency, and involve investment risks, including the
possible loss of the principal amount invested.

This material is provided for general and educational purposes only, and is not intended to provide legal, tax or investment advice, or for use to avoid penalties that may be imposed under U.S.
federal and state tax laws. Contact your attorney, tax professi or other fi ial professi regarding your specific legal, investment or tax situation. Some states offer favorable tax treatment
to their residents only if they invest in the home state’s own plan.

Investors should consider before investing whether their or their designated beneficiary’s home state offers any state tax or other benefits that are only available for investments in such state’s
qualified tuition program, such as financial aid, scholarship funds, and protection from creditors, and should consult their tax advisor.

Before investing in Scholar’s Edge, investors should carefully consider the investment objectives, risks, charges and expenses associated with the Plan’s municipal fund securities. The Plan
Description and Participation Agreement contains this and other information about the Plan, and may be obtained by asking your financial professional, by visiting scholarsedge529.com or
calling 1.866.529.SAVE (1.866.529.7283). Investors should read these documents carefully before investing.

Scholar’s Edge® is distributed by Principal Funds Distributor, Inc. a FINRA Member
711 High Street
Des Moines, IA 50392

Securities and advisory products offered through Principal Securities, Inc., 800-247-1737,
Member SIPC, and/or independent broker/dealers. Principal Funds Distributor, Inc. and Principal Securities are members of Principal Financial Group®, Des Moines, 1A 50392.

Scholar’s Edge® and the Scholar’s Edge® Logo are registered trademarks of The Education Trust Board of New Mexico used under license.
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https://scholarsedge529.com/
https://brandassets.principal.com/m/64c61999a8e251ce/original/Scholar-s-Edge-529-Plan-Description-and-Participation-Agreement.pdf
https://brandassets.principal.com/m/64c61999a8e251ce/original/Scholar-s-Edge-529-Plan-Description-and-Participation-Agreement.pdf
https://scholarsedge529.com/
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